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Abstract 

The Blue Economy presents significant opportunities for Indonesia to enhance its tourism 

sector while empowering local communities through sustainable practices. This framework emphasizes 

the responsible use of marine resources, promoting eco-tourism and empowering local communities. 

By encouraging community involvement in decision-making processes, the blue economy facilitates 

equitable distribution of tourism benefits, thereby improving livelihoods and positively impacting social 

dynamics. However, the successful implementation of the blue economy in Indonesia faces challenges, 

including climate change impacts, waste management issues, and the need for inclusive governance. To 

address these challenges, policies that consider the interests of all stakeholders must be developed to 

unlock the full potential of the blue economy. Ultimately, by prioritizing sustainability and community 

empowerment, Indonesia can create a resilient tourism industry that balances economic growth with 

environmental stewardship, paving the way for a prosperous and equitable future for its coastal 

communities. This study will review relevant academic articles to examine the potential of the Blue 

Economy in developing coastal economies on Indonesia 
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INTRODUCTION 

The Blue Economy represents a transformative approach to economic development, 

particularly for countries like Indonesia, which boasts one of the longest coastlines in the world 

and rich marine biodiversity. This concept emphasizes the sustainable management of ocean 

resources to foster economic growth while ensuring environmental sustainability. The concept 

of the blue economy has gained significant traction in recent years as a framework for 

promoting sustainable economic growth through the responsible use of ocean resources. This 

approach aims to balance economic development with environmental sustainability, addressing 

the pressing need for food security, job creation, and the protection of marine ecosystems. The 

blue economy is not merely a theoretical construct; it is a practical response to the challenges 

posed by climate change, overfishing, and biodiversity loss, as highlighted by various scholars 

and practitioners in the field. However, the interpretation of the blue economy varies widely, 

with some viewing it as a vehicle for business development and resource extraction, while 

others emphasize its role in providing natural capital and livelihoods (Nash et al., 2020). This 

divergence is crucial for understanding the synergies and trade-offs inherent in sustainable 

development goals (SDGs) related to ocean resources. For instance, while the OECD predicts 

that the ocean's contribution to global GDP could double from US$1.5 trillion in 2010 to US$3 

trillion by 2030, this growth must be managed carefully to avoid exacerbating environmental 

degradation (Bennett et al., 2019). The potential for economic expansion in sectors such as 

fisheries, aquaculture, and marine tourism underscores the need for integrated policies that 

prioritize sustainability alongside economic benefits (Ninawe, 2019). The integration of the 
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blue economy into national policies can potentially mitigate disaster risks by promoting 

responsible marine resource utilization, which is crucial given Indonesia's vulnerability to 

natural disasters (Rudi, 2023). 

The Blue Economy fundamentally leverages ocean resources to stimulate economic 

growth while ensuring the health of marine ecosystems. emphasize that the Blue Economy can 

enhance livelihoods and meet job demands without compromising ocean health, thereby 

supporting food security and environmental protection (Sarker et al., 2019). This perspective 

is echoed by who note that the Blue Economy seeks to integrate environmental and economic 

interests, stemming biodiversity loss while promoting development (Schutter & Hicks, 2019). 

Moreover, the implementation of marine protected areas (MPAs) is a critical component of the 

Blue Economy strategy. argue that effective MPA networks can safeguard biodiversity and 

ecosystem functions, which are essential for sustaining the Blue Economy (Jeffery et al., 2022). 

The connectivity and representativity of these areas are vital for their success, as they help 

balance the demands of ocean use with conservation efforts. This is particularly relevant in the 

context of emerging industries such as seabed mining and offshore wind energy, which pose 

significant risks to marine environments if not managed sustainably (Fenichel et al., 2020). 

The challenges of the blue economy are further complicated by the need for equitable 

access to ocean resources. As highlighted by, fair sharing of ocean benefits is essential for 

achieving sustainability (Lubchenco & Haugan, 2023). This requires a comprehensive 

approach that considers the rights and livelihoods of marginalized communities, as well as the 

ecological integrity of marine environments. The interplay between economic growth and 

biodiversity conservation is exemplified in the fisheries sector, where bycatch poses a 

significant threat to marine life, necessitating careful management to reconcile these competing 

interests (Booth et al., 2021). 

This study examines the potential of the blue economy as a foundation for the 

development of coastal economies in Indonesia. The main objective of this research is to 

emphasize the importance of the blue economy concept for community empowerment in 

sustainable economic development by utilizing marine resources. A literature review is used 

as the basis and source for this research. The findings of this study are expected to provide 

valuable input for stakeholders in policy-making, ensuring that the use of marine resources is 

not excessively exploited. Additionally, the results of this research are expected to provide 

insights into the benefits of applying Blue Economy principles in the development of coastal 

economies, particularly in optimizing communities to develop eco-tourism in coastal areas. By 

applying Blue Economy principles in coastal economic development, it is expected to bring 

numerous benefits in improving community welfare while maintaining environmental 

sustainability. 

 

RESEARCH METHOD 

This study will review relevant academic articles to examine the potential of the Blue 

Economy in developing coastal economies on Indonesia. The following steps will be used to 

achieve the objectives of this review: 

1. Literature Search : A comprehensive search will be conducted in academic databases 

such as Scopus and Google Scholar. Relevant articles will be identified using keywords 

such as "blue economy," "community development," "eco-tourism," "policy," and 

"sustainability." 

2. Synthesis of Findings : The findings from the literature review will be synthesized and 

presented as an overview of how the application of the Blue Economy concept serves 
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as a foundation for regional economic development, focusing on eco-tourism through 

community development. The review will highlight the practices of implementing the 

Blue Economy and the challenges in applying this concept for sustainable economic 

development. 

3. Discussion and Implications : The review will conclude with a discussion on the 

implications of applying the Blue Economy concept in sustainable economic 

development, focusing on community empowerment through development initiatives. 

 

RESULTS AND DISCUSSIONS 

Blue Economy on Indonesia 

The Blue Economy on Indonesia represents a strategic approach to harnessing the 

country's vast marine resources while ensuring sustainability and community welfare. As an 

archipelagic nation with over 17,000 islands and extensive coastal areas, Indonesia has 

significant potential to develop its blue economy across various sectors, including fisheries, 

tourism, renewable energy, and transportation Mahadiansar (2023). The blue economy 

framework emphasizes the sustainable use of marine resources, aiming to balance economic 

growth with environmental conservation, which is crucial for Indonesia's long-term 

development goals (Handayani & Badi'ah, 2023). 

The legal foundation for the Blue Economy in Indonesia is established in the Law of 

the Republic of Indonesia Number 32 of 2014 concerning maritime affairs. This law outlines 

principles such as community involvement, resource efficiency, and minimizing waste, which 

are essential for achieving sustainable economic development (Handayani & Badi'ah, 2023). 

The blue economy aims to empower local communities while protecting marine ecosystems, 

thereby contributing to national economic growth (Rudi, 2023). This approach is particularly 

relevant in the context of Indonesia's diverse marine biodiversity, which, if managed 

sustainably, can provide substantial economic benefits (Rudi, 2023). 

Despite the promising framework, the implementation of the Blue Economy in 

Indonesia faces several challenges. Public awareness regarding the potential of marine 

resources is often lacking, which hinders community engagement and participation in 

sustainable practices (Rudi, 2023). Additionally, coordination among various stakeholders 

involved in marine resource management remains a significant hurdle (Siswanto, 2023). 

Effective collaboration is essential to ensure that the benefits of the Blue Economy are 

equitably distributed and that environmental sustainability is prioritized (Oktaviani & Iqbal, 

2023). 

Moreover, the Blue Economy is seen as a viable solution to address disaster risks 

associated with climate change and environmental degradation. By promoting responsible 

marine resource management, Indonesia can mitigate the impacts of disasters while fostering 

economic resilience (Rudi, 2023). The concept also aligns with global sustainability goals, 

emphasizing the need for integrated approaches to marine and coastal resource management 

(Zulkifli, 2023). 

The potential for innovation within the Blue Economy is vast, particularly in sectors 

such as marine tourism and fisheries. The Resource-Based View (RBV) theory suggests that 

enhancing competitive advantages in these sectors can lead to improved economic outcomes 

(Rianawati, 2024). For instance, the cultivation of marine species, such as the Neon Tetra fish, 

presents opportunities for sustainable aquaculture that can benefit local economies while 

preserving marine biodiversity (Setiyowati et al., 2022). 
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Blue Economy On Indonesia Eco-Tourism and Local Communities Development  

The Blue Economy has the potential to significantly enhance the tourism sector in 

Indonesia while simultaneously empowering local communities. One of the key aspects of the 

blue economy in relation to tourism is the promotion of coastal and marine tourism as 

sustainable alternatives to traditional tourism practices that often lead to environmental 

degradation. By promoting sustainable practices and fostering community involvement, the 

blue economy can create a more resilient and inclusive tourism industry that benefits both 

visitors and residents. The blue economy can boost tourism is through the development of 

sustainable tourism initiatives that leverage local resources and cultural heritage. Sustainable 

tourism practices, such as eco-tourism and community-based tourism (CBT), encourage 

visitors to engage with local cultures and environments in a responsible manner. This not only 

enhances the tourist experience but also ensures that a greater share of tourism revenue remains 

within the community (Praptiwi et al., 2021). For instance, initiatives that focus on local 

cultural events, traditional crafts, and culinary experiences can attract tourists while providing 

economic opportunities for local artisans and food producers (Priatmoko et al., 2021). 

Moreover, the establishment of tourism support businesses by local communities can increase 

the duration of tourist visits, leading to higher expenditures. As noted by , when local 

businesses thrive, they contribute to the overall economic health of the community, creating a 

positive feedback loop that encourages further investment in sustainable practices (Parmawati 

et al., 2020). This is particularly relevant in coastal areas where tourism and marine resources 

are intertwined. For example, local fishing communities can offer tours that highlight 

sustainable fishing practices, thereby educating tourists while generating income (Pascoe et al., 

2023). 

The Blue Economy also emphasizes the importance of collaborative governance in 

tourism development. By involving local communities in decision-making processes, tourism 

initiatives can be tailored to meet the specific needs and desires of residents. This participatory 

approach not only enhances the relevance of tourism offerings but also fosters a sense of 

ownership among community members, leading to more sustainable outcomes (Praptiwi et al., 

2021). Collaborative marine planning can ensure that tourism development aligns with 

conservation goals, thereby protecting the very ecosystems that attract tourists (Ahmadi, 2024). 

Furthermore, the Blue Economy can facilitate the creation of infrastructure and capacity-

building programs that empower local communities. Training programs focused on hospitality, 

environmental management, and entrepreneurship can equip residents with the skills needed to 

participate effectively in the tourism sector (Ahmadi, 2024). This empowerment is crucial for 

ensuring that local communities can compete in the tourism market and benefit from the 

economic opportunities it presents (Praptiwi et al., 2021). 

In addition to economic benefits, the Blue Economy can enhance social cohesion within 

communities. By fostering interactions between tourists and locals, sustainable tourism can 

promote cultural exchange and understanding, which can strengthen community ties (Praptiwi 

et al., 2021). This social aspect is particularly important in Indonesia, where diverse cultures 

and traditions can be showcased to visitors, enriching their travel experience while preserving 

local heritage (Ginanjar, 2024). 

 

The Challenges Of Implementing Blue Economy On Indonesia 

The challenges associated with implementing the blue economy in Indonesia are 

multifaceted and complex, stemming from environmental, social, and governance issues. As 

Indonesia seeks to harness its vast marine resources sustainably, it faces significant hurdles that 
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must be addressed to realize the full potential of the blue economy. One of the primary 

challenges is the impact of climate change on marine ecosystems. Indonesia is particularly 

vulnerable to rising sea levels, ocean acidification, and extreme weather events, which threaten 

both biodiversity and the livelihoods of coastal communities Mahadiansar (2023). The 

degradation of marine environments due to climate change can undermine the very resources 

that the blue economy seeks to utilize sustainably. For instance, coral reefs, which are vital for 

fisheries and tourism, are under severe stress from warming waters and pollution, leading to a 

decline in fish populations and affecting local economies (Ahmadi, 2024). Another significant 

challenge is the issue of waste management, particularly plastic pollution. Coastal areas in 

Indonesia are often overwhelmed by plastic waste, which not only harms marine life but also 

affects tourism and fishing industries (Rahman, 2023). The government's efforts to promote 

the blue economy must incorporate effective waste management strategies to mitigate these 

impacts. This includes enhancing public awareness about the importance of reducing plastic 

use and improving waste disposal systems in coastal communities (Rahman, 2023). 

Furthermore, there is a lack of policy coherence and integration among various sectors involved 

in marine resource management. Achieving compatibility between proposed blue economy 

approaches and existing governance frameworks is crucial for success. In Indonesia, 

fragmented policies can lead to inefficiencies and conflicts among stakeholders, hindering 

collaborative efforts necessary for sustainable development. Strengthening inter-agency 

coordination and stakeholder engagement is essential to overcome these barriers (Rudi, 2023). 

Community awareness and involvement are also critical factors in the successful 

implementation of the Blue Economy. Many local communities lack understanding of the 

potential benefits of sustainable marine resource management, which can lead to resistance 

against new policies or practices (Rudi, 2023). Enhancing education and outreach initiatives 

can empower communities to participate actively in the Blue Economy, ensuring that they reap 

the benefits of sustainable practices while contributing to conservation efforts (Rudi, 2023). 

Moreover, the economic disparities across different regions of Indonesia pose a challenge to 

equitable Blue Economy development. Economic growth in the fisheries sector tends to 

concentrate in certain areas, particularly in eastern Indonesia, which can exacerbate inequalities 

and social tensions (Oktaviani & Iqbal, 2023). To address this, policies must focus on inclusive 

growth that ensures fair distribution of resources and opportunities across all regions, 

particularly for marginalized communities (Oktaviani & Iqbal, 2023). 

  

CONCLUSSION 

The Blue Economy represents a transformative framework for sustainable development 

in Indonesia, particularly in enhancing the tourism sector while empowering local 

communities. This literature review has highlighted the multifaceted potential of the blue 

economy, emphasizing its role in promoting eco-tourism and sustainable practices that leverage 

Indonesia's rich marine resources. By prioritizing community involvement and fostering 

sustainable tourism initiatives, the Blue Economy can create a resilient and inclusive tourism 

industry that benefits both visitors and local residents. The integration of sustainable practices 

within the tourism sector not only enhances the economic prospects of coastal communities but 

also ensures that the environmental integrity of marine ecosystems is preserved. Initiatives such 

as community-based tourism (CBT) and eco-tourism can facilitate responsible engagement 

with local cultures and environments, thereby generating economic opportunities for local 

artisans and businesses. Furthermore, the establishment of collaborative governance structures 

can empower communities to actively participate in decision-making processes, ensuring that 



 
 
 
 
 

 

95 
 

PROSENAMA 2024 

Oktober 2024 

Vol. 4, pp. 90-96 ISSN: 2809-4921 (Online) 

prosenama.upnjatim.ac.id 

 

tourism development aligns with local needs and conservation goals. However, the successful 

implementation of the Blue Economy in Indonesia is not without challenges. Climate change 

poses significant threats to marine ecosystems, impacting biodiversity and the livelihoods of 

coastal communities. Additionally, issues related to waste management, particularly plastic 

pollution, must be addressed to safeguard marine environments and enhance the tourism 

experience. The lack of policy coherence and integration among various sectors involved in 

marine resource management further complicates efforts to realize the full potential of the Blue 

Economy. To overcome these challenges, it is essential to enhance community awareness and 

involvement in sustainable marine resource management. Education and outreach initiatives 

can empower local communities, enabling them to understand and embrace the benefits of 

sustainable practices. Moreover, policies must focus on equitable growth that ensures fair 

distribution of resources and opportunities across all regions, particularly for marginalized 

communities. In conclusion, the Blue Economy offers a promising pathway for Indonesia to 

balance economic growth with environmental stewardship. By prioritizing sustainability and 

community empowerment, Indonesia can develop a resilient tourism industry that not only 

enhances livelihoods but also preserves its unique marine biodiversity for future generations. 

The findings of this literature review underscore the importance of integrated policies, 

stakeholder engagement, and community participation in unlocking the full potential of the 

Blue Economy for sustainable coastal development. 
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